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FROM: Sir Henry Boyle, The Business Support Group, London & Essex Office, 135 Beresford Road, London E4 6EF. 
Tel: 020 3369 8770, DD: 020 8524 6837, Mob: 07931 411493, Web: www.tbsg.org.uk 

 
COVID-19 BRIEFING FOR SME’S ISSUED AT 1900 hrs 26th MARCH 2020 

 
OVERVIEW 
 
The Chancellor of the Exchequer has announced a package of measures to help the Self-Employed and Freelancers 
who are not PAYE employees. Added together these groups make up around 5 million people in a total UK workforce 
of about 28 million. The Chancellor says that his package will assist about 95% of the 5 million. This briefing gives 
details of the package and how people can access the support. 
 
THE PACKAGE  
 
Self-Employed Income Support Scheme 
Self-Employed people will receive up to £2,500 per month in grants for at least 3 months. Those eligible can receive 
a cash grant, which will be taxable, worth 80% of their average monthly trading profit (not revenue) over the last 
three years. If individuals do not have three years’ of accounts that they have submitted to HMRC, two or even one 
year’s accounts will be accepted. For those who were due to submit their accounts in January 2020 an extension of a 
further month (to 30th April 2020), late-penalty-free, will be allowed for them to make their submission. Anyone who 
has not yet traded and filed accounts for a minimum of one year will not be eligible for this scheme. 
 
Who Qualifies? 
The scheme will be open to those with a trading profit of less than £50,000 in 2018-19 or an average trading profit of 
less than £50,000 from 2016-17, 2017-18 and 2018-19. To qualify, more than half of their income in these periods 
must come from self-employment. To minimise fraud, only those who are already in self-employment and meet the 
above conditions will be eligible to apply. HMRC will identify eligible taxpayers and contact them directly with 
guidance on how to apply. This scheme also applies to Members of Partnerships. The income support scheme, which 
is being designed by HMRC from scratch, will cover the three months to May 2020. Grants will be paid in a single 
lump sum instalment covering all 3 months, and will start to be paid at the beginning of June 2020.  
 
Those who pay themselves a salary and dividends through their own company are not covered by the scheme but 
will be covered for their salary by the Coronavirus Job Retention Scheme (not yet operational) if they are operating 
PAYE schemes. 
 
How to Access the Scheme 
All Self-Employed people who are eligible for the new scheme will be able to apply directly to HMRC for the taxable 
grant, using a simple online form, with the cash being paid directly into people’s bank account. Apart from those 
submitting late returns you do not need to take any action at the moment. Because the scheme will be administered 
by HMRC, they will contact each person individually and direct them to the relevant online form that will have to be 
completed and submitted electronically. Individuals should not contact HMRC now. HMRC will use existing 
information to check potential eligibility and invite applications once the scheme is operational. 
 
Urgent Payments 
For some people, waiting until June for a payment may cause great financial distress. In such cases, The Chancellor 
has suggested that Self-Employed people will still be able to access other available Government support for those 
affected including revised and more generous Universal Credit and business continuity loans (available through the 
British Business Bank .) Interest and fees on the loans will be paid by the Government for the first twelve months, 
making them interest free to customers. Applying for Universal Credit has been simplified and can now be done 
online (https://www.gov.uk/apply-universal-credit ). Although standard Universal Credit payments normally start 
five weeks after application approval, people are eligible to obtain an immediate cash advance as soon the initial 
application has been accepted. 
 
 

http://www.tbsg.org.uk/
https://www.british-business-bank.co.uk/ourpartners/coronavirus-business-interruption-loan-scheme-cbils/
https://www.british-business-bank.co.uk/ourpartners/coronavirus-business-interruption-loan-scheme-cbils/
https://www.gov.uk/apply-universal-credit
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ADDITIONAL INFORMATION 
Further information and details of the Self-Employed scheme will be shared shortly by HMRC; as soon as we receive 
them will notify you in a further Bulletin. 
 
In yesterday’s Bulletin we included a link to a Government pdf showing which shops & businesses are permitted to 
continue to stay open and trade with members of the public. Since then the Government has added off-licences and 
other retail outlets that sell alcohol to the permitted list. 
 
We will issue further advice and guidance Bulletins as the Covid-19 situation develops. 
 
 

Henry Boyle 
 1900 hrs 26

th
 March 2020 


